PORTFOLIO PERFORMANCES
Week ending 10/16/2009

The following are historical returns of three portfolio strategies which reflect our current trading philosophy. WIJOPA makes no representation that these strategies will provide returns in real time comparable to the stated historical returns. We will be updating these portfolios in real time on a periodic basis. 

SECTOR ROTATION STRATEGY
The highest performing portfolio on an absolute return basis uses a sector rotation strategy. Below is a summary of the annual return on year by year basis for funds available at Jefferson National. So far this year the return is 68.2%. The average annual return for the past ten years is 28.1% and the maximum loss (maximum drawdown or Mdd) is 6.0%. Currently the sector rotation portfolio holds 75% rcmcx (Royce MicroCap) and 25% phiyx (Pimco Hi Yield Bond). 
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ASSETALLOCATION STRATEGY
The asset allocation consists of 60% trading the above sector rotation strategy and 40% bond trading. Currently the strategy holds 45% rcmcx and 55% phiyx. Note that the annual return is lower than the sector rotation strategy as is the maximum drawdown.
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BOND STRATEGY
The bond strategy trades hi yield and emerging market bond funds. Although the annual return is lower than either the sector rotation or the asset allocation strategy, the maximum drawdown of 2.8% is also much lower. Currently the bond strategy holds 75% phiyx and 25% pebax.
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It is emphasized that the historical performance numbers for the above three portfolios are specific for the funds available at Jefferson National. Comparable but not identically performing funds are available at other custodians such as TDAmeritrade ,  Scottrade etc. Returns are affected by the specific funds used and the trading restrictions at the custodian.

